EZconn Corporation and Subsidiaries

Consolidated Financial Statements for the
Six Months Ended June 30, 2024 and 2023 and
Independent Auditors’ Review Report



INDEPENDENT AUDITORS’ REVIEW REPORT

The Board of Directors and Shareholders
EZconn Corporation

Introduction

We have reviewed the accompanying consolidatednbalasheets of EZconn Corporation and its
subsidiaries (collectively, the “Group”) as of JB& 2024 and 2023, the related consolidated stattsm
of comprehensive income for the three months edded 30, 2024 and 2023 and for the six months
ended June 30, 2024 and 2023, the consolidatesrstats of changes in equity and cash flows fosthe
months then ended, and the related notes to thsolidated financial statements, including material
accounting policy information (collectively refetdreto as the “consolidated financial statements”).
Management is responsible for the preparation aid gresentation of the consolidated financial
statements in accordance with the Regulations @Gowgrthe Preparation of Financial Reports by
Securities Issuers and International Accountingi@&ed 34 “Interim Financial Reporting” endorsed and
issued into effect by the Financial Supervisory @ossion of the Republic of China. Our responsipilit
is to express a conclusion on the consolidateahfiiah statements based on our reviews.

Scope of Review

We conducted our reviews in accordance with thed&tals on Review Engagements of the Republic of
China 2410 “Review of Interim Financial Informatid®erformed by the Independent Auditor of the
Entity”. A review of consolidated financial statemte consists of making inquiries, primarily of pers
responsible for financial and accounting mattens| applying analytical and other review procedufes.
review is substantially less in scope than an aamtitconsequently does not enable us to obtaimeassau
that we would become aware of all significant matthat might be identified in an audit. Accordingl
we do not express an audit opinion.

Conclusion

Based on our reviews, nothing has come to our tadtethat caused us to believe that the accompgnyin
consolidated financial statements do not preserty fén all material respects, the consolidatethficial
position of the Group as of June 30, 2024 and 22 onsolidated financial performance for theséhr
months ended June 30, 2024 and 2023, and its édatsnl financial performance and its consolidated
cash flows for the six months ended June 30, 20##t 2023 in accordance with the Regulations
Governing the Preparation of Financial Reports lecufities Issuers and International Accounting
Standard 34 “Interim Financial Reporting” endorsen issued into effect by the Financial Supervisory
Commission of the Republic of China.



The engagement partners on the reviews resultinghisy independent auditors’ review report are
Chun-Hung Chen and Cheng-Hisu Chang.

Deloitte & Touche
Taipei, Taiwan
Republic of China

August 6, 2024

Notice to Readers

The accompanying consolidated financial statememes intended only to present the consolidated
financial position, financial performance and caébws in accordance with accounting principles and
practices generally accepted in the Republic ofn@haind not those of any other jurisdictions. The
standards, procedures and practices to review sueisolidated financial statements are those geheral
applied in the Republic of China.

For the convenience of readers, the independentit@sd review report and the accompanying
consolidated financial statements have been traedlanto English from the original Chinese version
prepared and used in the Republic of China. If¢hsrany conflict between the English version dre t
original Chinese version or any difference in thterpretation of the two versions, the Chinese-laug
independent auditors’ review report and consolidafieancial statements shall prevail.



EZCONN CORPORATION AND SUBSIDIARIES

CONSOLIDATED BALANCE SHEETS
(In Thousands of New Taiwan Dollars)

ASSETS

CURRENT ASSETS
Cash and cash equivalents (Note 6)
Financial assets at amortized cost - current (I8pte
Notes receivable (Note 9)
Trade receivables from unrelated parties (Note 9)
Other receivables from unrelated parties (Note 9)
Inventories (Note 10)
Prepayments (Note 29)
Other current assets

Total current assets

NON-CURRENT ASSETS

Financial assets at fair value through other cofmgmsive income - non-current (Note 7)
Financial assets at amortized cost - non-curreatg®8 and 30)
Investments accounted for using the equity methie 12)

Property, plant and equipment (Notes 13 and 30)
Right-of-use assets (Note 14)

Intangible assets (Note 15)

Deferred tax assets (Notes 4 and 24)
Prepayments for equipment

Refundable deposits

Prepayments for building and land (Note 13)
Other non-current assets - others

Total non-current assets

TOTAL

LIABILITIES AND EQUITY

CURRENT LIABILITIES
Short-term borrowings (Note 16)
Notes payable (Note 17)
Trade payables to unrelated parties (Note 17)
Trade payables to related parties (Note 29)
Other payables (Note 18)
Current tax liabilities (Notes 4 and 24)
Provisions - current (Note 19)
Lease liabilities - current (Note 14)
Current portion of long-term borrowings (Notes &l 80)
Other current liabilities (Note 18)

Total current liabilities

NON-CURRENT LIABILITIES
Long-term borrowings (Notes 16 and 30)
Deferred tax liabilities (Notes 4 and 24)
Lease liabilities - non-current (Note 14)
Net defined benefit liabilities (Notes 4 and 20)
Other non-current liabilities

Total non-current liabilities

Total liabilities

EQUITY ATTRIBUTABLE TO OWNERS OF THE COMPANY (Not21)

Ordinary shares
Capital surplus
Retained earnings
Legal reserve
Special reserve
Unappropriated earnings
Total retained earnings
Other equity

Total equity attributable to owners of the Company

NON-CONTROLLING INTERESTS (Note 21)
Total equity

TOTAL

June 30, 2024 December 312022 June 30, 202:
Amount % Amount % Amount %

$ 1,277,992 26 $ 1,000,415 30 $ 967,737 29
99,550 2 94,271 3 219,291 7
3,015 - 5,246 - 2,606 -
1,067,667 22 440,962 13 584,681 18
14,685 - 17,102 1 17,843 1
958,206 19 602,362 18 646,335 19
67,045 1 44,544 1 17,383 -
4,955 - 4,336 - 5,093 -
3,493,115 70 2,209,238 66 2,460,969 74
105,093 2 89,386 3 24,455 1
3,335 - 2,309 - 2,303 -
74,149 2 39,900 1 49,272 2
1,096,954 22 556,492 17 580,396 17
32,054 1 33,649 1 89,935 3
9,737 - 7,591 - 8,541 -
172,432 3 125,218 4 114,203 3
3,033 - 988 - 2,225 -
1,409 - 3,046 - 3,123 -

- - 280,000 8 - -

935 - - - - -
1,499,131 0 1,138,579 34 874,453 6
$ 4,992,246 100 $ 3,347,817 100 $ 3,335,422 100
$ 250,000 5 $ 330,000 10 $ 330,000 10
114,288 2 6 - 45,378 1
271,438 6 187,396 6 157,785 5

- - - - 46 -
783,816 16 388,197 12 404,390 12
158,586 3 45,840 1 33,700 1

- - - - 8,055 -

6,843 - 8,090 - 15,163 1

- - 12,000 - 12,000 -

64,076 1 62,742 2 61,155 2
1,649,047 3 1,034,271 1 1,067,672 32
418,000 9 206,000 6 212,000 7
34,269 1 7,906 - 36,487 1
5,101 - 6,113 - 56,397 2
13,430 - 33,545 1 41,786 1
9,460 - 9,256 1 9,672 -
480,260 0 262,820 8 356,342 11
2,129,307 3 1,297,091 9 1,424,014 43
756,000 15 663,000 20 663,000 20
686,117 14 225,635 7 225,625 7
286,369 6 276,278 8 276,278 8
81,457 1 117,072 4 117,072 3
1,092,287 22 850,197 25 752,156 23
1,460,113 29 1,243,547 37 1,145,506 34
(42,354) 1) (81,456) 3) (122,723) (4)
2,859,876 57 2,050,726 61 1,911,408 57
3,063 - - - - -
2,862,939 57 2,050,726 1 1,911,408 57
$ 4,992,246 100 $ 3,347,817 100 $ 3,335,422 100

The accompanying notes are an integral part ofdnsolidated financial statements.



EZCONN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

For the Three Months Ended June 30 For the Six Months Ended June 30
2024 2023 2024 2023
Amount % Amount % Amount % Amount %
NET REVENUE $ 1,441,848 100 $ 698,592 100 $ 2,268,167 100 $ 1,330,813 100
COST OF REVENUE
(Notes 10, 20, 23 and 29) 675,409 a7 448,280 64 1,095,694 48 913,350 69
GROSS PROFIT 766,439 53 250,312 36 1,172,473 52 417,463 31
OPERATING EXPENSES
(Notes 9, 20, 23 and 29)
Selling and marketing
expenses 333,777 23 90,480 13 497,840 22 161,519 12
General and administrative
expenses 152,624 10 68,641 10 249,047 11 115,198 8
Research and development
expenses 24,483 2 27,055 4 48,622 2 52,230 4
Expected credit gain (61,583) (4) (2,507) - (61,594) (2) (2,503) -
Total operating
expenses 449,301 31 183,669 27 733,915 33 326,444 24
PROFIT FROM
OPERATIONS 317,138 22 66,643 9 438,558 19 91,019 7
NON-OPERATING INCOME
AND EXPENSES
(Note 23)
Interest income 6,704 - 4,623 1 14,228 - 8,379 1
Other income 837 - 895 - 993 - 970 -
Other gains and losses 30,169 2 43,672 6 65,983 3 27,322 2
Finance costs (2,543) - (3,249) - (6,205) - (6,426) 1)
Share of loss of associates
accounted for using the
equity method (4,334) - (3.951) 1) (6,812) - (7,141) 1)
Total non-operating
income and
expenses 30,833 2 41,990 6 68,187 3 23,104 1
PROFIT BEFORE INCOME
TAX 347,971 24 108,633 15 506,745 22 114,123 8
INCOME TAX EXPENSE
(Notes 4 and 24) 101,485 7 37,684 5 141,334 6 39,657 3
NET INCOME 246,486 17 70,949 10 365,411 16 74,466 5

OTHER COMPREHENSIVE

INCOME (LOSS)

(Notes 21 and 24)

Items that will not be
reclassified subsequently
to profit or loss:
Unrealized gain (loss) on

investments in equity

instruments at fair

value through other

comprehensive income 7,815 1 361 - 19,865 1 (5,622) -
Income tax related to

items that will not be

reclassified
subsequently to profit
or loss - - (71) - - - (45) -
7,815 1 290 - 19,865 1 (5.667) -
(Continued)



EZCONN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF COMPREHENSIVE INCOME
(In Thousands of New Taiwan Dollars, Except Earning Per Share)

For the Three Months Ended June 30 For the Six Months Ended June 30
2024 2023 2024 2023
Amount % Amount % Amount % Amount %

Items that may be
reclassified subsequently
to profit or loss:
Exchange differences on
translating foreign
operations $ 6,183 - $  (19,442) 3 s 35,191 1 $ (13,015) 1)
Income tax related to
items that may be

reclassified
subsequently to profit
or loss (1,242) - 3,888 1 (7,044) - 2,603 -
4,941 - (15,554) (2) 28,147 1 (10,412) 1)
Other comprehensive
income (loss) for the
period, net of
income tax 12,756 1 (15,264) (2) 48,012 2 (16,079) 1)
TOTAL COMPREHENSIVE
INCOME FOR THE
PERIOD $ 259,242 18 $ 55,685 8 $ 413423 18 $ 58,387 4
NET INCOME (LOSS)
ATTRIBUTABLE TO:
Owners of the parent $ 247,463 17 $ 70,949 10 $ 366,388 16 $ 74,466 5
Non-controlling interests (977) - - - (977) - - -
$ 246,486 17 $ 70,949 10 $ 365411 16 $ 74,466 5
TOTAL COMPREHENSIVE
INCOME (LOSS)
ATTRIBUTABLE TO:
Owners of the parent $ 260,247 18 $ 55,685 8 $ 414,428 18 $ 58,387 4
Non-controlling interests (1,005) - - (1,005) - - -
$ 259,242 18 $ 55,685 8 $ 413423 18 $ 58,387 4
EARNINGS PER SHARE
(Note 25)
Basic $ 3.27 $ 1.07 $ 5.07 § 1.1
Diluted $ 3.27 $ 1.0¢ $ 5.0t § 111
The accompanying notes are an integral part of¢imsolidated financial statements. (Concluded)



EZCONN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY
(In Thousands of New Taiwan Dollars)

Equity Attributable to Owners of The Company (Note21)

Other Equity

Unrealized

Exchange Gain (Loss) on
Differences on  Financial Assets
Share Capital Retained Earnings Translating at Fair Value Non-controlling
Share (In Unappropriated Foreign Comprehensive Interests
Thousands) Amount Capital Surplus Legal Reserve  Special Reserve Earnings Total Operations Income Total Treasury Shares Total (Notes 11 and 21)  Total Equity

BALANCE AT JANUARY 1, 2023 69,300 $ 693,000 $ 234,872 $ 243,893 $ 117,072 $ 920911 $ 1,281,876 $  (88,935) $  (17,709) $ (106,644) $ (110,853) $ 1,992,251 $ - $ 1,992,251
Cancelation of treasury shares (3,000) (30,000) (9,247) - - (71,606) (71,606) - - - 110,853 - - -
Appropriation of 2022 earnings

Legal reserve - - - 32,385 - (32,385) - - - - - - - -

Cash dividends distributed by the

Company - - - - - (139,230) (139,230) - - - - (139,230) - (139,230)

Net profit for the six months ended

June 30, 2023 - - - - - 74,466 74,466 - - - - 74,466 - 74,466
Other comprehensive loss for the six

months ended June 30, 2023, net of

income tax - - - - - - - (10,412) (5.667) (16,079) - (16,079) - (16,079)
Total comprehensive income (loss) for the

six months ended June 30, 2023 - - - - - 74,466 74,466 (10,412) (5.667) (16.079) - 58,387 - 58,387
BALANCE AT JUNE 30, 2023 66,300 $ 663,000 $ 225,625 $ 276,278 $ 117,072 $ 752,156 $ 1,145,506 $  (99.347) $  (23.376) $ (122,723) $ - $ 1,911,408 $ - $ 1,911,408
BALANCE AT JANUARY 1, 2024 66,300 $ 663,000 $ 225,635 $ 276,278 $ 117,072 $ 850,197 $ 1,243,547 $  (97,004) $ 15,548 $  (81,456) $ - $ 2,050,726 $ - $ 2,050,726
Issuance of ordinary shares for cash 9,300 93,000 437,100 - - - - - - - - 530,100 - 530,100
Share-based payment transactions - - 22,320 - - - - - - - - 22,320 - 22,320
Changes in capital surplus from investmr

in associates accounted for using the

equity method - - 1,062 - - - - - - - - 1,062 - 1,062
Adjustment of non-controlling interests - - - - - - - - - - - - 4,068 4,068
Appropriation of 2023 earnings

Legal reserve - - - 10,091 - (10,091) - - - - - - - -

Special reserve - - - - (35,615) 35,615 - - - - - - - -

Cash dividends distributed by the

Company - - - - - (158,760) (158,760) - - - - (158,760) - (158,760)

Net profit (loss) for the six months ended

June 30, 2024 - - - - - 366,388 366,388 - - - - 366,388 977) 365,411
Other comprehensive income (loss) for the

six months ended June 30, 2024, net of

income tax - - - - - - - 28,175 19,865 48,040 - 48,040 (28) 48,012
Total comprehensive income (loss) for the

six months ended June 30, 2024 - - - - - 366,388 366,388 28,175 19,865 48,040 - 414,428 (1,005) 413,423
Disposal of investments in equity

instruments at fair value through other

comprehensive income - - - - - 8,938 8,938 - (8,938) (8.938) - - - -
BALANCE AT JUNE 30, 2024 75,600 $ 756,000 $ 686,117 $ 286,369 $ 81,457 $ 1,092,287 $ 1,460,113 $ 68,829) $ 26,475 $  (42,354) $ - $ 2,859,876 $ 3,063 $ 2,862,939

The accompanying notes are an integral part ofdnsolidated financial statements.




EZCONN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)

CASH FLOWS FROM OPERATING ACTIVITIES
Income before income tax
Adjustments for:
Depreciation expense
Amortization expense
Expected credit gain reversed on trade receivables
Finance costs
Interest income
Compensation cost of share-based payment

Share of loss of associates accounted for usingghey method

Loss on disposal of property, plant and equipment
Write-down of inventories
Changes in operating assets and liabilities
Notes receivable
Trade receivables
Other receivables from unrelated parties
Other receivables from related parties
Inventories
Prepayments
Other current assets
Notes payable
Trade payables to unrelated parties
Trade payables to related parties
Other payables to unrelated parties
Other current liabilities
Net defined benefit liabilities
Cash (used in) generated from operations
Interest received
Interest paid
Income tax paid

Net cash (used in) generated from operating aietivit

CASH FLOWS FROM INVESTING ACTIVITIES

Purchase of financial assets a fair value througarazomprehensive

income
Proceeds from sale of financial assets at fairevétiiough other
comprehensive income
Purchase of financial assets at amortized cost
Proceeds from sales of financial assets at amdrtast
Acquisition of associate accounted for using thatggnethod
Payments for property, plant and equipment
Proceeds from disposal of property, plant and egeigt

For the Six Months Ended

June 30
2024 2023
$ 506,745 $ 114,123
39,443 43,744
1,736 1,802
(61,594) (2,503)
6,205 6,426
(14,228) (8,379)
22,320 -
6,812 7,141
363 107
22,180 40,062
2,231 1,660
(566,105) 37,882
2,399 3,159
- 1,500
(380,576) 112,927
(22,501) (2,658)
(619) 8,702
114,282 18,890
84,042 (69,859)
- 46
242,274 (38,248)
1,334 (5,089)
(20,115) (2,686)
(13,372) 268,749
14,246 6,030
(6,417) (6,220)
(56,592) (61,715)
(62,135) 206,844
(10,000) -
14,158 -
(85,772) (201,787)
85,088 14,752
(40,000) -
(289,412) (13,072)
124 128
(Continued)



EZCONN CORPORATION AND SUBSIDIARIES

CONSOLIDATED STATEMENTS OF CASH FLOWS
(In Thousands of New Taiwan Dollars)

Increase in refundable deposits
Decrease in refundable deposits
Payments for intangible assets
Increase in other non-current assets
Increase in prepayments for equipment

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from short-term borrowings
Repayments of short-term borrowings
Proceeds from long-term borrowings
Repayments of long-term borrowings
Repayment of the principal portion of lease lidia$
Increase in other non-current liabilities
Proceeds from issuance of ordinary shares
Change in non-controlling interests

For the Six Months Ended

June 30
2024 2023
$ (40) -
1,681 28
(3,816) (286)
(935) -
(5,441) -
(334,365) (200,237)
1,480,000 610,000
(1,560,000) (610,000)
418,000 -
(218,000) (6,000)
(4,667) (7,304)
204 35
530,100 -

4,068

Net cash generated from (used in) financing a@wit

EFFECTS OF EXCHANGE RATE CHANGES ON THE BALANCE

OF CASH HELD IN FOREIGN CURRENCIES

649,705 (13,269)

24,372 (9,194)

NET INCREASE (DECREASE) IN CASH AND CASH
EQUIVALENTS 277,577 (15,856)

CASH AND CASH EQUIVALENTS AT THE BEGINNING OF THE
PERIOD 1,000,415 983,593

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD  $ 1,277,992 $ 967,737

The accompanying notes are an integral part ofdinsolidated financial statements. (Concluded)



EZCONN CORPORATION AND SUBSIDIARIES

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS
FOR THE SIX MONTHS ENDED JUNE 30, 2024 AND 2023
(In Thousands of New Taiwan Dollars, Unless StateQtherwise)

1. GENERAL INFORMATION
EZconn Corporation (the “Company”) was incorporatedhe Republic of China (ROC) on September 4,
1996. The Company mainly manufactures and sellsigiom metal components and optical fiber
components of various electronic products.
The Company’s shares have been listed on the Ta8t@rk Exchange (TWSE) since July 14, 2015.
These consolidated financial statements of the Goy@and its subsidiaries (collectively referrecasothe
“Group”) are presented in the Company’s functionatency, the New Taiwan dollar.
2. APPROVAL OF FINANCIAL STATEMENTS
The consolidated financial statements were apprdyethe Company’s board of directors on August 6,
2024.
3. APPLICATION OF NEW, AMENDED AND REVISED STANDAR DS AND INTERPRETATIONS
a. |Initial application of the amendments to theetnational Financial Reporting Standards (IFRS),
International Accounting Standards (IAS), IFRICdmretations (IFRIC), and SIC Interpretations (SIC)
(collectively, the “IFRS Accounting Standards”) ensed and issued into effect by the FSC

The initial application of the IFRS Accounting Stands endorsed and issued into effect by the FSC
did not have a material impact on the Group’s anting policies.

b. The IFRS Accounting Standards endorsed by tl@&fBBapplication starting from 2025

Effective Date
New, Amended and Revised Standards and Interpretains Announced by IASB

Amendments to IAS 21 “Lack of Exchangeability” January 1, 2025 (Note 1)

Note 1: An entity shall apply those amendmentsafmnual reporting periods beginning on or after
January 1, 2025. Upon initial application of theemiments to IAS 21, the Group shall not
restate the comparative information and shall rezegany effect of initially applying the
amendments as an adjustment to the opening batdmegained earnings or, if applicable, to
the cumulative amount of translation differenceseiuity as well as affected assets or
liabilities.

As of the date the consolidated financial statememere authorized for issue, the Group is
continuously assessing the possible impact of pipdication of other standards and interpretatioils w
have on the Group’s financial position and finahperformance and will disclose the relevant impact
when the assessment is completed.



C.

The IFRS Accounting Standards in issue but roepdorsed and issued into effect by the FSC

Effective Date

New, Amended and Revised Standards and Interpretains Announced by IASB (Note 1)

Annual Improvements to IFRS Accounting Standardslume 11 January 1, 2026

Amendments to IFRS 9 and IFRS 7 “Amendments to the January 1, 2026
Classification and Measurement of Financial Insents”

Amendments to IFRS 10 and IAS 28 “Sale or Contitdsubf Assets To be determined by IASB
between an Investor and its Associate or Joint Wefit

IFRS 17 “Insurance Contracts” January 1, 2023

Amendments to IFRS 17 January 1, 2023

Amendments to IFRS 17 “Initial Application of IFRS and IFRS 9 - January 1, 2023
Comparative Information”

IFRS 18 “Presentation and Disclosure in Financiate$nents” January 1, 2027

IFRS 19 “Subsidiaries without Public AccountabiliBisclosures”  January 1, 2027

Note 1: Unless stated otherwise, the above IFRSoémding Standards are effective for annual

reporting periods beginning on or after their resipe effective dates.

1) IFRS 18 “Presentation and Disclosure in Findrisiatements”

IFRS 18 will supersede IAS 1 “Presentation of FoahStatements”. The main changes comprise:

Items of income and expenses included in thers&te of profit or loss shall be classified into
the operating, investing, financing, income taxed discontinued operations categories.

The statement of profit or loss shall presentlsotand subtotals for operating profit or loss,
profit or loss before financing and income taxed profit or loss.

Provides guidance to enhance the requirementggregation and disaggregation: The Group

shall identify the assets, liabilities, equity, amee, expenses and cash flows that arise from
individual transactions or other events and sHabsify and aggregate them into groups based
on shared characteristics, so as to result intéseptation in the primary financial statements of

line items that have at least one similar chargtier The Group shall disaggregate items with

dissimilar characteristics in the primary finandgthtements and in the notes. The Group labels
items as “other” only if it cannot find a more inficative label.

Disclosures on Management-defined Performance eas (MPMs): When in public
communications outside financial statements and nwaemicating to users of financial
statements management’s view of an aspect of ttendial performance of the Group as a
whole, the Group shall disclose related informatatrout its MPMs in a single note to the
financial statements, including the descriptiors@h measures, calculations, reconciliations to
the subtotal or total specified by IFRS Accounti8gandards and the income tax and
non-controlling interests effects of related redlon items.

-10 -



2) Amendments to IFRS 9 and IFRS 7 “Amendmentsh® E€lassification and Measurement of
Financial Instruments”

The amendments mainly amend the requirements éocléissification of financial assets, including
if a financial asset contains a contingent featima& could change the timing or amount of
contractual cash flows and the contingent eveetfithoes not relate directly to changes in basic
lending risks and costs (e.g., whether the debtbreaes a contractually specified reduction in
carbon emissions), the financial asset has cootthaash flows that are solely payments of
principal and interest on the principal amount tantding if, and only if:

¢ In all possible scenarios (before and after tr@uoence of a contingent event), the contractual
cash flows are solely payments of principal anérigdgt on the principal amount outstanding;
and

¢ In all possible scenarios, the contractual casslwould not be significantly different from the
contractual cash flows on a financial instrumenthwilentical contractual terms, but without
such a contingent feature.

The amendments also stipulate that, when settlifigaacial liability in cash using an electronic
payment system, an entity can choose to derecodinézéinancial liability before the settlement
date if, and only if, the entity has initiated peent instruction that resulted in:

® The entity having no practical ability to withdrastop or cancel the payment instruction;

* The entity having no practical ability to access tash to be used for settlement as a result of
the payment instruction; and

e The settlement risk associated with the electrpaiament system being insignificant.

Except for the above impact, as of the date thesaatated financial statements were authorized for
issue, the Group is continuously assessing othgradts of the above amended standards and
interpretations on the Group’s financial positiondafinancial performance and will disclose the
relevant impact when the assessment is completed.

4. SUMMARY OF MATERIAL ACCOUNTING POLICY INFORMATI ON

a. Statement of compliance
These interim consolidated financial statement&hsaen prepared in accordance with the Regulations
Governing the Preparation of Financial Reports bgusties Issuers, or other regulations and IAS 34
“Interim Financial Reporting” as endorsed and issugo effect by the FSC. Disclosure information
included in these interim consolidated financiatetents is less than the disclosure information
required in a complete set of annual consolidatezhtial statements.

b. Basis of preparation
The consolidated financial statements have beepapgd on the historical cost basis except for

financial instruments which are measured at faluevaand net defined benefit liabilities which are
measured at the present value of the defined heriiyation less the fair value of plan assets.

-11 -



The fair value measurements, which are groupedlietels 1 to 3 based on the degree to which the
fair value measurement inputs are observable arddban the significance of the inputs to the fair
value measurement in its entirety, are describddliasvs:

1) Level 1 inputs are quoted prices (unadjustedictive markets for identical assets or liabilities

2) Level 2 inputs are inputs other than quotedgsriocluded within Level 1 that are observablegior
asset or liability, either directly (i.e. as priyes indirectly (i.e. derived from prices); and

3) Level 3 inputs are unobservable inputs for aetasr liability.
Basis of consolidation

The consolidated financial statements incorporbee financial statements of the Company and the
entities controlled by the Company (i.e. its sulasids).

When necessary, adjustments are made to the falast@tements of subsidiaries to bring their
accounting policies into line with those used by @ompany.

All intra-group transactions, balances, income axgenses are eliminated in full upon consolidation.

See Note 11, Tables 4 and 5 for the detailed irdtion of subsidiaries (including percentage of
ownership and main business).

Other material accounting policies

Except for the following, please refer to the cdiusded financial statements for the year ended
December 31, 2023.

1) Classification of current and non-current asaatsliabilities
Current assets include:
e Assets held primarily for the purpose of trading;
® Assets expected to be realized within 12 monttes #ie reporting period; and

e Cash and cash equivalents unless the assetristezsfrom being exchanged or used to settle a
liability for at least 12 months after the repogtiperiod.

Current liabilities include:
e Liabilities held primarily for the purpose of tiad;
e Liabilities due to be settled within 12 monthseatfthe reporting period; and

e Liabilities for which the Group does not have théstantial right at the end of the reporting
period to defer settlement for at least 12 monftes the reporting period.

Assets and liabilities that are not classified @sent are classified as non-current.
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2) Retirement benefits

Pension cost for an interim period is calculatedaopear-to-date basis by using the actuarially
determined pension cost rate at the end of the financial year, adjusted for significant market
fluctuations since that time and for significanarplamendments, settlements, or other significant

one-off events.
3) Income tax expense

Income tax expense represents the sum of the taently payable and deferred tax. Interim period
income taxes are assessed on an annual basis lanthteal by applying to an interim period’s
pre-tax income the tax rate that would be applieablexpected total annual earnings.

5. MATERIAL ACCOUNTING JUDGMENTS AND KEY SOURCES O F ESTIMATION
UNCERTAINTY

The accounting judgments and key sources of estimaincertainty of these consolidated financial
statements are the same as the consolidated fahataiements for the year ended December 31, 2023.

6. CASH AND CASH EQUIVALENTS

June 30, December 31, June 30,
2024 2023 2023
Cash on hand $ 688 $ 569 $ 925
Checking accounts and demand deposits 1,008,597 868,356 864,773

Cash equivalents
Time deposits with original maturities of three
months or less 268,707 131,490 102,039

$ 1,277,992 $ 1,000,415 $ 967,737

7. FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER CO MPREHENSIVE INCOME -
NON-CURRENT

June 30, December 31, June 30,
2024 2023 2023
Non-current
Domestic investments
Listed shares
TrueLight Corporation $ 33,157 $ 27,450 $ -
Unlisted shares
TMY Technology Inc. 10,000 - -
OpXion Tech. Incorporation 5,602 5,602 8,153
48,759 33,052 8,153

Foreign investments
Unlisted shares
Lightel Technologies Inc. 56,334 56,334 16,302

$ 105,093 $ 89,386 $ 24,455
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These investments in equity instruments are nal Fal trading. Instead, they are held for medium to
long-term strategic purpose. Accordingly, the mamagnt elected to designate these investments ityequ
instruments as at FVTOCI as they believe that neiziig short-term fluctuations in these investmefatis
value in profit or loss would not be consistenthwithe Group’s strategy of holding these investmémts
long-term purposes.

In March 2024, the Group acquired the ordinary ehi@f TMY Technology Inc. via capital injectionnse
the shares are held for medium- to long-term ggrat@urposes, the management designated these
investments as at FVTOCI.

In September 2023, the Group acquired the ordishayes of TrueLight Corporation via capital injenti
since the shares are held for medium- to long-tetmategic purposes, the management designated these
investments as at FVTOCI.

The Group sold its ordinary shares of 290 thousan@rueLight Corporation at a fair value of $14,158

thousand as of June 30, 2024. The related unrdajam of financial assets at FVTOCI of $8,938 tand
under other equity was transferred to retainediegsn

. FINANCIAL ASSETS AT AMORTIZED COST

June 30, December 31, June 30,
2024 2023 2023
Current
Time deposits with original maturities of more
than 3 months $ 99,550 $ 94271 $ 219,291
Non-current
Pledged deposits $ 3,335 $ 2,309 $ 2,303

a. The ranges of interest rates for time depositls &n original maturity of more than 3 months were
approximately 1.70%-5.00%, 1.90%-5.35% and 1.9088%. per annum as of June 30, 2024,
December 31, 2023 and June 30, 2023, respectively.

b. The market interest rates of the pledged deposte 1.575%-1.700%, 1.575% and 1.200%-1.575%
per annum as of June 30, 2024, December 31, 2@R3uare 30, 2023, respectively.

c. Refer to Note 30 for information relating to @s¢ments in financial assets at amortized cosgpléés
security.
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9. NOTES RECEIVABLE, TRADE RECEIVABLES AND OTHER R ECEIVABLES

June 30, December 31, June 30,
2024 2023 2023
Notes receivable, net
At amortized cost
Gross carrying amount $ 3,098 $ 5,329 $ 2,689
Less: Allowance for impairment loss (83) (83) (83)
$ 3,015 $ 5,246 $ 2606
Notes receivable - operating $ 3,015 $ 5,246 $ 2,606
Trade receivables (a)
At amortized cost
Gross carrying amount $ 1,068,896 $ 537,932 $ 685,614
Less: Allowance for impairment loss (1,229) (96,970) (100,933)
$ 1,067,667 $ 440,962 $ 584,681
Other receivables (b)
Tax refund receivable $ 8,765 $ 10,594 $ 11,762
Interest receivable 2,915 2,932 3,586
Receivables from sales of scrap and by-products 1,005 946 941
Others 2,000 2,630 1,554
$ 14,685 $ 17,102 17,843

a. Trade receivables

The average credit period of sales of goods isa3Q20 days. No interest was charged on trade
receivables. In order to minimize credit risk, tiranagement of the Group has delegated a team
responsible for determining credit limits, credipeovals and other monitoring procedures to ensure
that follow-up action is taken to recover overdebtd. In addition, the Group reviews the recoverabl
amount of each individual trade debt at the enahef reporting period to ensure that adequate
allowance is made for possible irrecoverable ansuim this regard, the management believes the
Group’s credit risk was significantly reduced.

The Group measures the loss allowance for trad=vadaes at an amount equal to lifetime ECLs. The
expected credit losses on trade receivables areagst using a provision matrix approach considgrin
the past default records of the debtor and an sisadf the debtor’s current financial position,sigd

for general economic conditions of the industryvinich the debtors operate and an assessment of both
the current as well as the forecast direction ohemic conditions at the reporting date.

The Group writes off a trade receivable when therevidence indicating that the debtor is in severe
financial difficulty and there is no realistic ppesct of recovery, when the debtor has been plaeddru
liguidation. For trade receivables that have beeittem off, the Group continues to engage in
enforcement activity to attempt to recover the issddes due. Where recoveries are made, these are
recognized in profit or loss.

-15 -



The following table details the loss allowance &fde receivables based on the Group’s provision
matrix:

June 30, 2024

China Asia America Europe Others Total
Gross carrying amount $ 77832 $ 567,691 $ 356,224 $ 67,149 $ - $ 1,068,896
Loss allowance (Lifetime
ECLs) (58) (850) a77) (144) - (1,229)
Amortized cost $ 77774 $ 566,841 $ 356,047 $ 67,0056 $ - $ 1,067,667
December 31, 2023
China Asia America Europe Others Total
Gross carrying amount $ 35,767 $ 223535 $ 159,007 $ 23,151  $ 96,472 $ 537,932
Loss allowance (Lifetime
ECLs) (36) (335) (79) (48) (96.472) (96,970)
Amortized cost $ 35731 $ 223200 $ 158,928 $ 23,103 $ - $ 440,962
June 30, 2023
China Asia America Europe Others Total
Gross carrying amount $ 55324 $ 291,784 $ 185059 $ 53,220 $ 100,227 $ 685,614
Loss allowance (Lifetime
ECLs) (67) (438) (92) (109) (100,227) (100,933)
Amortized cost $ 55257 $ 291346 $ 184967 $ 53,111 $ - $ 584,681

The aging of receivables was as follows:

June 30, December 31, June 30,
2024 2023 2023
Less than 30 days $ 527,267 $ 158,055 $ 285,890
31-60 days 277,040 122,077 112,200
61-90 days 164,857 62,867 79,898
91-120 days 93,023 73,530 58,326
Over 120 days 6,709 121,403 149,300

$ 1,068,896 $ 537,932 $ 685,614

The above aging schedule was based on the numpasbéiue days from the invoice date.
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The movements of the loss allowance of trade rabéds were as follows:

For the Six Months Ended

June 30
2024 2023
Balance at January 1 $ 96,970 $ 102,042
Less: Impairment loss reversed on receivables (61,594) (2,503)
Less: Amounts written off (35,141) -
Foreign exchange gains and losses 994 1,394
Balance at June 30 $ 1,229 $ 100,933

In previous years, the Company had recognizedifyiairment losses regarding the debt of PCT
International Inc. (PCT). PCT filed for bankruptpsoceedings under Chapter 11 of the United States
Bankruptcy Code in November 2019, and also fileddadebt reorganization plan in June 2020. In
March 2021, the Company, PCT, the Official Comneittd Unsecured Creditors (“Committee”), and
certain other parties entered into a settlemeneéesgent. The bankruptcy court approved the debt
reorganization plan associated with the settlerimetovember 2021. PCT made the first payment in
December 2021, agreeing to pay the balance of tmep@ny’s claims in full within a 10-year schedule
with options for early payments. In April 2024, tléroup and PCT began conducting settlement
discussions and recovered US$1,955 thousand, vidibhased on the reversal of allowance losses on
accounts receivable. The remaining US$1,176 thalisess fully written off by offsetting the loss
allowance of trade receivables.

b. Other receivables
Other receivables were primarily tax refund recklgareceivable from sales of scrap and by-products

and interest receivable. As of June 30, 2024, Deeer81, 2023 and June 30, 2023, the Group had
assessed the impairment loss of other receivabiesdon expected credit losses.

10. INVENTORIES

June 30, December 31, June 30,
2024 2023 2023
Finished goods $ 448,357 $ 253,308 $ 224,852
Work in progress 148,819 162,630 182,694
Raw materials 361,030 186,424 238,789

$ 958,206 $ 602,362 $ 646,335

The costs of inventories recognized as cost of gaudd for the three months ended June 30, 2024 and
2023 were $675,409 thousand and $448,280 thousasgectively, included inventory write-downs of
$18,140 thousand and $26,756 thousand, respectiletycosts of inventories recognized as cost oflgo
sold for the six months ended June 30, 2024 an8 2@%e $1,095,694 thousand and $913,350 thousand,
respectively, included inventory write-downs of $BD thousand and $40,062 thousand, respectively.
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11.

12.

SUBSIDIARIES

Subsidiaries Included in the Consolidated Financiabtatements

Proportion of Ownership

June 30, December 31, June 30,
Investor Investee Nature of Activities 2024 2023 2023
The Company EC-Link Technology Inc. Investment 100% 100% 100%
(EC-Link)
EZconn Europe GmbH Manufacture and sale of 100% 100% 100%

precision metal components
and optical fiber components
of various electronic products
EZConn USA Inc. Sale of precision metal 80% - -
components and optical fiber
components of various
electronic products

EC-Link Light Master Technology Inc Investment 100% 100% 100%
(Light Master)
EZconn Europe EZconn Czech a.s. Manufacture of various optical 100% 100% 100%
GmbH fiber components
Light Master Light Master Technology Manufacture and sale of optical 100% 100% 100%
(Ningbo) Inc. fiber components and cable
connector
EZconn Czech a.s. EZconn Technologies CZ Manufacture and research of 100% 100% 100%
S.r.o. optical communication
components

The financial statements of subsidiaries includethé consolidated financial statements were reatclhy
the independent auditors.

In order to expand its business, the Company pexpds set up a subsidiary in the U.S., which was
approved by the board of directors on November0232 and invest US$600 thousand in EZConn USA
Inc. as of June 30, 2024.

INVESTMENTS ACCOUNTED FOR USING THE EQUITY METH OD
June 30, December 31 June 30,
2024 2023 2023
Investments in associate that is
individually material
AuthenX Inc $ 74 14¢ $ 39,90( $ 4927

Associate is accounted for using the equity method.

Agaregate information of associate that is notvrtlially material

For the Six Months Ended

June 30
2024 2023
The Group’s share «
Loss for thecurrent peiod/total comprehensive s¢ $ (6,812) $ (7,141)

In April 2024, AuthenX Inc. issued 7,000 thousamdimmary shares. The Group participated in the aehpit
injection of AuthenX Inc. with an amount of $2,00@usand at $20 per share. However, the Groupatid n
subscribe for the original shareholding percentadech decreased its ownership interests from 29.52
29.32% and adjusted to increase the capital sufid@62 thousand.
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13.

Investments were accounted for using the equityhatetand the share of profit or loss and other

comprehensive income of those investments werelleddtl based on financial statements which have not
been reviewed. The Group’s management believeg tiseno material impact on the equity method of

accounting or the calculation of the share of prfiloss.

PROPERTY, PLANT AND EQUIPMENT

Machinery Transportation Office Other Property under
Land Buildings Equipment Mold Equipment Equipment Equipment Equipment Construction Total

Cos
Balance aJanuary 1, 202 $  12€,000 $ 383,22 $ 936967 $ 36,15: $ 6,15¢ $  44,63( $ 106,96! $ 21C $ 1,640,30
Additions 269,07 9,88¢ 2,36¢ 544 2€ 1,147 82z 347 284,20¢
Disposal - - (4,96) (1,32¢) (2,186) (8C) - - (8,55¢)
Internal transfe: 269,07 10,93( 1,86¢ - 1,78¢ 7C (287) 283,43:
Effects of foreign currenc

exchange differences - 11,779 22,348 - 281 1,007 438 11 35,864
Balance at June 30, 2024 $ 664,140 $ 415821 $ 958,582 $ 35369 $ 6,060 $ 46,774 $ 108,226 $ 281 $ 2,235,253
Accumulated depreciation
__andimpairment
Balancrat January 1, 20; $ - $ 20581 $ 730,85 $ 34,10( $ 4,74 $ 38,07« $ 70,21¢ $ - $ 1,083,81
Depreciation expens - 7,76¢ 20,482 767 24t 1,03: 4,291 - 34,58!
Disposal: - - (4,701) (1,327) (1,%¢) (71) - - (8,06¢)
Effects of foreign currenc

exchange differences - 9,530 17,252 - 191 831 168 - 27,972
Balance at June 30, 2024 $ - $ 223114 $ 763,891 $ 33,540 $ 3,211 $ 39,865 $ 74,678 $ - $ 1,138,299
Carrying amount at June 30, 2024 $ 664,140 $ 192,707 $ 194,691 $ 1,829 $ 2,849 $ 6,909 $ 33548 $ 281 $ 1,096,954
Carrying amount at January 31,

2024 $ 126,000 $ 177,408 $ 206,109 $ 2,051 $ 1,411 $ 6,556 $ 36,747 $ 210 $ 556,492
Cest
Balance t January 1, 202 $ 126,000 $ 387,23 $ 961,65¢ $ 39,96: $ 6,25: $ 45,840 $ 10539 $ 1,651 $ 1,674,00
Additions - - 2,53t 12 - 25¢ 1,631 72¢ 5,17(
Disgosal: - - (2,31¢) (2,141 - (992) - - (5,45:)
Internal transfel - - 7,04 - - - 25¢4 (2,067) 5,23.
Effects of foreign currenc

exchange differences - (5.396) (4,513) - (131) (459) (206 ) 35 (10,670)
Balance at June 30, 2023 $ 126,000 $ 381,837 $ 964,405 $ 37,833 $ 6,121 $ 44,647 $ 107,082 $ 354 $ 1,668,279
Accumulated depreciatit

and impairment
Balance at January 1022 $ - $ 194682 $ 730,06 $ 36,77¢ $ 4,602 $ 37,61 $ 61,7¢8 $ - $ 1,065,52
Depreciation expens - 7,17¢ 22,13« 844 107 1,16¢ 4,44¢ - 35,87
Disposal - - (2,182) (2,141) - (89%) - (5,218)
Effects of fcreign currency

exchange differences - (4,211) (3,552) - (94) (381) (61) - (8.299)
Balance at June 30, 2023 $ - $ 197,649 $ 746,461 $ 35,477 $ 4,615 $ 37,504 $ 66,177 $ - $ 1,087,883
Carrying amount at June 30, 2023 $ 126,000 $ 184,188 $ 217,943 $ 2,357 $ 1,507 $ 7,143 $ 40,905 $ 353 $ 580,396

On December 14, 2023, in order to meet operatinaatls and long-term development and planning, the
Corporation’s board of directors resolved to puseh#he leased land and factory with a total cottrac
amount of $560,000 thousand. The transfer of ovietsas been completed in January 2024.

No impairment assessment was performed for thensixths ended June 30, 2024 and 2023, as there was
no indication of impairment.

The above items of property, plant and equipmept depreciated on a straight-line basis over their
estimated useful lives as follows:

Buildings 4,20 and 40 yea

Machinery equipment 2-10 years
Mold equipment 2 years
Transportation equipment 5 years
Office equipment 3, 5 and 10 years
Other equipment 2, 3,5, 8-10 years

Property, plant and equipment pledged as collaterddank borrowings were set out in Note 30.
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14. LEASE ARRANGEMENTS

a. Right-of-use assets

June 30, December 31, June 30,
2024 2023 2023
Carrying amount
Land $ 20,584 $ 19,934 $ 20,150
Buildings 9,561 11,090 66,380
Transportation equipment 1,909 2,625 3,405
$ 32,054 $ 33,649 $ 89,935
For the Three Months Ended For the Six Months Ended
June 30 June 30
2024 2023 2024 2023
Additions to right-of-use assets $ 2,203 $ 3,314
Depreciation charge for
right-of-use assets
Land $ 176 $ 170 $ 348 $ 342
Buildings 1,844 3,470 3,784 6,955
Transportation equipment 365 270 726 570
$ 2,385 $ 3,910 $ 4,858 $ 7,867
b. Lease liabilities
June 30, December 31, June 30,
2024 2023 2023
Carrying amount
Current $ 6,843 $ 8,090 $ 15,163
Non-current $ 5,101 $ 6,113 $ 56,397
Range of discount rate for lease liabilities wasolews:
June 30, December 31, June 30,
2024 2023 2023

Buildings
Transportation equipment

c. Material leasing activities and terms

As lessee, the Group leases land and buildingplémts and offices and transportation equipmertt wit
lease terms of 2 to 50 years. The Group does nat hargain purchase options to acquire the leagehol
land, buildings and transportation equipment atehd of the lease terms. In addition, the Group is

1.45%-4.75%
1.45%-4.00%

1.45%-4.75%
1.45%-4.00%

1.45%-4.75%
1.45%-4.00%

prohibited from subleasing or transferring all ay gortion of the underlying assets without thestes

consent.
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d. Other lease information

For the Three Months Ended For the Six Months Ended

June 30 June 30
2024 2023 2024 2023
Expenses relating to short-term
leases $ 946 $ 1,646 $ 1641 $ 2,000
Total cash outflow for leases $ (6,467) $ (9,907)

15. INTANGIBLE ASSETS
The Group did not have intangible assets such amputer software. Except for amortization recognjzed

significant addition, disposal or impairment of @tlintangible assets during the six months ended 30,

2024 and 2023, other intangible assets are amdrtpea straight-line basis over their estimatedulise
lives of 1 to 10 years.

An Analysis of Amortization by Function

For the Three Months Ended For the Six Months Ended

June 30 June 30
202« 202: 202¢ 202:
Operating costs $ 20 $ 12 $ 4C $ 24
Selling and marketing expenses 13 9 26 14
General and administrative
expenses 356 249 701 499
Research and development
expenses 490 641 969 1,265
$ 87¢ $ 911 $ 1,73¢ $ 1,80:
16. BORROWINGS
a. Short-term borrowings
June 30, December 31, June 30,
2024 2023 2023
Unsecured borrowings
Line of credit borrowings $ 250,000 $ 330,000 $ 330,000

The interest rate ranges of line of credit borrgsinwere 1.93%-1.98%, 1.800%-1.930% and
1.76-1.96% per annum as of June 30, 2024, DeceBih@023 and June 30, 2023, respectively.
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b. Long-term borrowings

June 30, December 31, June 30,
2024 2023 2023
Secured borrowings $ 418,000 $ 218,000 $ 224,000
Less: Current portion of long-term
borrowings - (12,000) (12,000)
Long-term borrowings $ 418,000 $ 206,000 $ 212,000

To increase medium- and long-term working capited, Group entered into a loan contract with a bank
for the period November 2020 to November 2027, thiedloan was repaid in full in March 2024. The
Group entered into a medium- and long-term loartrechwith another bank for the period May 2024
to May 2039. As of June 30, 2024, the effectiver@st rate was 1.95%, and interest is repayabke on
monthly basis. The principal of the loan is repdgalver a period of 2 years. After the grace period
expires, each month is regarded as one periodhvidhidivided into 156 periods, repayment of priatip
plus interest in installments by monthly. The Grqupvided property and plant as collateral for this
loan (refer to Notes 13 and 30 for the details).

For some of the loan agreements, the Group curadiot debt ratio, and the net worth as statedhén t
financial statements are not to fall below spediffatios/amount, or else. The Group is required to
propose improvement measures to the bank whenddii comply with the restrictions. As of June 30,
2024, the Group was not in violation of any of #fierementioned financial restrictions.

17. NOTES PAYABLE AND TRADE PAYABLES

June 30, December 31, June 30,
2024 2023 2023
Notes payable
Operating $ 66 $ - $ -
Non-operating 114,222 6 45,378

$ 114,288 $ 6 $ 45378

Trade payables
Operating $ 271,438 $ 187,396 $ 157,785

The average credit period of purchases of goo@9-480 days. The Group has financial risk management
policies in place to ensure that all payables ard within the pre-agreed credit terms.
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18. OTHER LIABILITIES
June 30, December 31, June 30,
2024 2023 2023
Other payables
Payables for commissions $ 297,607 $ 142,696 $ 74,840
Payables for salaries or bonuses 131,548 138,302 84,967
Payables for cash dividends 158,760 - 139,230
Payables for employees’ compensation and
remuneration of directors 70,500 23,500 50,500
Payables for professional expenses 16,332 11,630 6,497
Others 109,069 72,069 48,356
783,816 388,197 404,390
Other current liabilities
Refund liabilities $ 50,900 $ 48,809 $ 49,467
Contract liabilities 7,796 10,585 8,847
Others 5,380 3,348 2,841
$ 64,076 $ 62,742 $ 61,155
19. PROVISIONS
June 30, December 31, June 30,
2024 2023 2023
Current
Warranties $ - $ - $ 8,055

20.

Provision for warranty is estimated based on theu@is obligations for warranties under local regjoles

on sale of goods.

RETIREMENT BENEFIT PLANS

Employee benefits expense in respect of the Grodgfimed benefit retirement plans was calculatédgus
the actuarially determined pension cost rate aietite of the prior financial year, which was statedhe
respective 2023 and 2022 actuarial reports; thd@mp benefits expenses for the three months ehaleel

30, 2024 and 2023 were $110 thousand and $170 @hdusespectively, and the employee benefits
expense for the six months ended June 30, 20242888 were $240 thousand and $314 thousand,
respectively.
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21. EQUITY

a. Share capital

Ordinary shares

June 30, December 31, June 30,
2024 2023 2023
Number of authorized shares (in thousands) 180,000 180,000 180,000
Amount of authorized shares $ 1,800,000 $ 1,800,000 $ 1,800,000
Number of issued and fully paid shares (in
thousands) 75,600 66,300 66,300

Amount of issued and fully paid shares $ 756,000 $ 663,000 $ 663,000

The holders of issued ordinary shares with a phrevaf $10 are entitled the right to vote and reeei
dividends.

The board of directors of the Company resolvedatacel 3,000 thousand treasury shares on March 14,
2023, and the registration change was approvetdéygdmpetent authority.

In order to enrich working capital and repay bardtrbwings, the Company’s board of directors
resolved to issue 9,300 thousand new shares thraugish capital increase with a par value of $10 on
November 21, 2023. The issue price is $57 per slaae the total issued and fully paid cash capital
increased to $756,000 thousand. The base datea$br @apital increase was March 5, 2024, and the
change of registration was completed on March 2942

b. Capital surplus

June 30, December 31, June 30,
2024 2023 2023

May be used to offset a deficit, distributed

as cash dividends, or transferred to

share capital (1)
Issuance of ordinary shares $ 672,009 $ 212,589 $ 212,589
May only be used to offset a deficit (2)
Exercising the right of imputation 10 10 -
Capital surplus - changes in equity of

associates accounted for using the equity

method 1,062 - -
May not be used for any purpose (3)
Changes in percentage of ownership interests

in subsidiaries 13,036 13,036 13,036

$ 686,117 $ 225,635 $ 225,625
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1) Such capital surplus may be used to offset gitlgh addition, when the Company has no deficit,
such capital surplus may be distributed as casbetids or transferred to share capital (limited to
certain percentage of the Company’s capital surghasonce a year).

2) Such capital surplus which may only be usedfseba deficit.

3) Such capital surplus arises from the effect linges in ownership interest in a subsidiary that
resulted from equity transactions other than aalisgdosal or acquisition. Such capital surplus may
not be used for any purpose.

Retained earnings and dividends policy

Under the dividends policy as set forth in the &es, where the Company made a profit in a fiseary
the profit shall be first utilized for paying taxesffsetting losses of previous years, settingesisl a
legal reserve of 10% of the remaining profit, sEftaside or reversing a special reserve in accoedan
with the laws and regulations, and then any remgimpirofit together with any undistributed retained
earnings shall be used by the Company’s boardrettdirs as the basis for proposing a distributian,p
which should be resolved in the shareholders’ mgédtr the distribution of dividends and bonuses to
shareholders. For the policies on the distributddremployees’ compensation and remuneration of
directors and supervisors, refer to employees’ esgtion and remuneration of directors and
supervisors in Note 23-g.

The Company’s dividends policy is based on theedi@ders’ long-term interests. In formulating its

dividends policy, the Company takes into accouset dlrerall business and industry conditions and
trends, present and future operational expansidnt@isatisfy the shareholders’ need for cash inflow
The Company’s dividends policy states that cashddids should be at least 10% of total dividends. A
distribution plan is also to be made by the boafddicectors and passed for resolution in the
shareholders’ meeting.

Under the Company'’s dividends policy in the Artglehe proposed distribution of dividends can be
distributed fully or partially by cash and is sutijéo the approval of the Company’s board of doest
with the attendance of more than two-thirds ofdirectors and with the consent of at least halhef
attending directors; in addition, it shall be rdpdrin the shareholders’ meeting.

Appropriation of earnings to the legal reserve Islh@ made until the legal reserve equals the
Company’s paid-in capital. The legal reserve mayubed to offset deficits. If the Company has no
deficit and the legal reserve has exceeded 25%efCompany’s paid-in capital, the excess may be
transferred to capital or distributed in cash.

The appropriations of earnings for 2023 and 202&\as follows:

2023 2022
Legal reserve $ 10,091 $ 32,385
Special reserve $ (35,615) $ -
Cash dividends $ 158,760 $ 139,230
Cash dividends per share (NT$) $ 2.1 $ 2.1

The above appropriations of earnings as cash didslevere resolved by the Company’s board of
directors on May 8, 2024 and March 14, 2023, respey. The proposed appropriations of earnings
for the years ended December 31, 2023 and 2022 nesodved by the shareholders in their meetings
on June 18, 2024 and June 6, 2023.
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d. Special reserve

Additional special reserve relating to exchangdedinces on translating the financial statements of
foreign operations (including the subsidiarieste Company) should be appropriated for the amount
equal to the difference between net debit balapserves and the special reserve appropriated. Any
special reserve appropriated may be reversed textiemt that the debit balance reverses and, therea
distributed.

e. Other equity items
1) Exchange differences on translating the findrst&tements of foreign operations
The exchange differences arising on translatiothefnet assets of foreign operation from their
functional currencies to the Company’'s presentawomrency (the New Taiwan dollar) are
recognized directly in other comprehensive incomel accumulated in the foreign currency
translation reserve.

2) Unrealized valuation gain/(loss) on financiadets at FVTOCI

For the Six Months Ended

June 30
2024 2023
Balance at January 1 $ 15,548 $ (17,709)
Recognized for the period
Unrealized gain (loss)
Equity instruments 19,865 (5,667)
Cumulative unrealized (loss) gain of equity insteums
transferred to retained earnings due to disposal (8,938) -
Balance at June 30 $ 26,475 $ (23,376)

f. Treasury shares (for the six months ended JOn2@®4: None)

In order to motivate employees and increase tlmjalty to the Company, the board of directors
resolved to purchase treasury shares on Janua020, The planned repurchase period was January
21 to March 20, 2020, and the number of sharescbpaed was 3,000 thousand shares. In March 2020,
the Company completed its repurchase of sharestimtal cost of $110,853 thousand.

Unit: In Thousands of Shares

For the Six

Months Ended

ltems June 30, 2023
Number of shares at January 1 3,000
Shares cancelled during the period (3,000)

Number of shares at June 30 . -

The Company cancelled the treasury shares ovetthiehtad not yet been transferred to employees
pursuant to the law, and the board of directorgshef Company resolved to decrease its capital by
$30,000 thousand in March 2023 through cancellabiB,000 thousand issued shares on March 20,
2023.
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Under the Securities and Exchange Act, the Comgaail neither pledge treasury shares nor exercise
shareholders’ rights on these shares, such agtite to dividends and to vote.

22. REVENUE

Contract Balances

December 31, January 1,
June 30, 2024 2023 June 30, 2023 2023
Contract liabilities (classified under
other current liabilities) $ 7,796 $ 10,585 $ 8,847 $ 13,411

The changes in the contract liabilities balancemamily result from the timing difference betweemet
satisfaction of performance obligations and respethe customer’s payment.

23. NET INCOME FROM CONTINUING OPERATIONS
a. Interestincome

For the Three Months Ended For the Six Months Ended

June 30 June 30
2024 2023 2024 2023
Bank deposits $ 6,704 $ 4,540 $ 14,228 $ 8,291
Others - 83 - 88

$ 6,704 $ 4,623 $ 14,228 $ 8,379

b. Other income

For the Three Months Ended For the Six Months Ended

June 30 June 30
2024 2023 2024 2023
Grant income $ 1 $ 882 $ 47 $ 890
Others 836 13 946 80

$ 837 $ 895 $ 993 $ 970

c. Other gains and losses

For the Three Months Ended For the Six Months Ended

June 30 June 30
2024 2023 2024 2023
Loss on disposal of property,
plant and equipment $ (36) $ (23) $ (363) $ (107)
Net foreign exchange gains 30,258 43,711 66,425 27,467
Others (53) (16) (79) (38)
$ 30,169 $ 43,672 $ 65,983 $ 27,322
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d. Finance costs

For the Three Months Ended

For the Six Months Ended

Interest on bank borrowings
Interest on lease liabilities

e. Depreciation and amortization

Property, plant and equipment
Right of use assets
Intangible assets

An analysis of depreciation by
function
Operating costs
Operating expenses

An analysis of amortization by
function
Operating costs
Operating expenses

f. Employee benefits expense

Post-employment benefits
(Note 20)
Defined contribution plans
Defined benefit plans

Insurance expense
Remuneration of directors
Other employee benefits

Total employee benefits
expense

June 30 June 30
2024 2023 2024 2023
$ 2,468 $ 2,952 $ 6,046 $ 5,823
__ 75 _ 297 _ 159 __ 603
$ 2,543 $ 3,249 $ 6,205 $ 6,426

For the Three Months Ended

For the Six Months Ended

June 30 June 30
2024 2023 2024 2023

$ 17,060 $ 17,905 $ 34,585 $ 35,877
2,385 3,910 4,858 7,867
879 911 1,736 1,802

$ 30,324 $ 22,726 $ 41,179 $ 45546
$ 13,054 $ 14,759 $ 26,406 $ 29,528
6,391 7,056 13,037 14,216

$ 19,445 $ 21,815 $ 39,443 $ 43,744
$ 20 $ 12 $ 40 $ 24
859 899 1,696 1,778

$ 879 $ 911 $ 1,736 $ 1,802

For the Three Months Ended

For the Six Months Ended

June 30 June 30

2024 2023 2024 2023
$ 7,942 $ 5,983 $ 14,660 $ 12,499
110 170 240 314
8,052 6,153 14,900 12,813
12,652 12,951 24,943 25,956
7,316 3,384 11,048 3,960
246,687 149,396 423,381 279,133
$ 274,707 $ 171,884 $ 474,272 $ 321,862

(Continued)
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For the Three Months Ended For the Six Months Ended

June 30 June 30
2024 2023 2024 2023
An analysis of employee

benefits expense by function
Operating costs $ 134,426 $ 103,838 $ 242,314 $ 201,617
Operating expenses 140,281 68,046 231,958 120,245

$ 274,707 $ 171,884 $ 474,272 $ 321,862

(Concluded)

Employees’ compensation and remuneration ottiire

According to the Articles of Incorporation of theoi@pany, the Company accrued employees’
compensation and remuneration of directors at rafeso less than 5% and no higher than 5%,
respectively, of net profit before income tax, eoygles’ compensation, and remuneration of directors.

The employees’ compensation and the remuneratiogirettors for the six months ended June 30,
2024 and 2023 were as follows:

Accrual rate

For the Six Months Ended

June 30
2024 2023
Compensation of employees 7.41% 7.60%
Remuneration of directors 2.00% 2.33%

Amount

For the Three Months Ended For the Six Months Ended
June 30 June 30
2024 2023 2024 2023

Compensation of employees $ 24,900 $ 8,500 $ 37,000 $ 8,800
Remuneration of directors $ 6,800 $ 2,600 $ 10,000 $ 2,700

If there is a change in the amounts after the droaressolidated financial statements are authorived
issue, the differences are recorded as a charipe accounting estimate.

The employees’ compensation and remuneration etwirs for the 2023 and 2022 that were resolved
by the board of directors on March 14, 2024 anddddd, 2023, respectively, are as shown below:

For the Year Ended December 31

2023 2022

Cash Cash
Compensation of employees $ 18,000 $ 30,000
Remuneration of directors 5,500 $ 9.000
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Compensation of employees and remuneration oftdirefor 2023 remains pending distribution.

There was no difference between the actual amafrtempensation of employees and remuneration
of directors paid and the amounts recognized ircémsolidated financial statements for the yeaednd

December 31, 2022.

Information on the compensation of employees anmureration of directors resolved by the
Company’s board of directors Available at the Mai®bservation Post System website of the Taiwan

Stock Exchange.
Gain or loss on foreign currency exchange

For the Three Months Ended

For the Six Months Ended

June 30 June 30
2024 2023 2024 2023
Foreign exchange gains $ 35,678 $ 53,725 $ 72,622 $ 79,791
Foreign exchange losses (5,420) (10,014) (6,197) (52,324)
$ 30,258 $ 43,711 $ 66,425 $ 27,467

24. INCOME TAXES

a.

Income tax recognized in profit or loss
Major components of income tax expense are asaslio

For the Three Months Ended

For the Six Months Ended

June 30 June 30
2024 2023 2024 2023
Current tax
In respect of the current
period $ 123,820 $ 10,157 $ 175,371 $ 24,932
Income tax on
unappropriated earnings - 7,625 - 7,625
Adjustments for prior years (1,134) (1,041) (6,875) (1,041)
122,686 16,741 168,496 31,516
Deferred tax
In respect of the current
period (21,201) 20,943 (27,162) 8,141
Income tax expense recognized
in profit or loss $ 101,485 $ 37,684 $ 141,334 $ 39,657
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b. Income tax recognized in other comprehensiverme

For the Three Months Ended For the Six Months Ended
June 30 June 30
2024 2023 2024 2023

Deferred tax

In respect of the current period

Translation of foreign
operations $ (1,242) $ 3,888 $ (7,044) $ 2,603

Fair value changes of
financial assets at

FVTOCI - (71) - (45)

Total income tax recognized in

other comprehensive income $_(1,242) $ 3,817 $ (7.044) $ 2,558

c. Income tax assessments

The tax returns of the Company through 2021 haee lassessed by the tax authorities.

25. EARNINGS PER SHARE
Unit: NT$ Per Share

For the Three Months Ended For the Six Months Ended

June 30 June 30
2024 2023 2024 2023
Basic earnings per share $ 3.27 $ 1.07 $ 5.07 $ 1.12
Diluted earnings per share $ 3.27 $ 1.06 $ 5.05 $ 111

The earnings and weighted average number of ondishares outstanding used in the computation of
earnings per share are as follows:

Net Profit for the Period

For the Three Months Ended For the Six Months Ended

June 30 June 30
2024 2023 2024 2023
Profit for the year attributable to
owners of the Company $ 247,463 $ 70,949 $ 366,388 $ 74,466
(Continued)
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26.

27.

For the Three Months Ended For the Six Months Ended
June 30 June 30
2024 2023 2024 2023

Number of shares (in thousands)

Weighted average number of

ordinary shares used in the

computation of basic earnings

per share 75,600 66,300 72,330 66,300
Effect of potentially dilutive

ordinary shares

Compensation of employees 110 402 164 408

Weighted average number of
ordinary shares used in the
computation of diluted earnings
per share 75,710 66,702 72,494 66,708

(Concluded)

The Group may settle compensation paid to employeeash or shares; therefore, the Group assuraés th
the entire amount of the compensation will be edtth shares, and the resulting potential sharésbwi
included in the weighted average number of shamesanding used in the computation of diluted e
per share, as the effect is dilutive. Such dilug#ect of the potential shares is included in¢beputation

of diluted earnings per share until the numberhafras to be distributed to employees is resolveithén
following year.

CAPITAL MANAGEMENT

The Group manages its capital to ensure that esititi the Group will be able to continue as going
concerns while maximizing the return to stakehadéarough the optimization of the debt and equity
balance.

The capital structure of the Group consists ofdsdtt (borrowings offset by cash and cash equivsliemtd
equity of the Group (comprising issued capitaleress, retained earnings, and other equity).

Key management personnel of the Group review tipgatsstructure periodically. As part of this rewie

the key management personnel consider the cosapifat and the risks associated with each class of
capital. Based on recommendations of the key mamege personnel, in order to balance the overall
capital structure, the Group may adjust the amadfirtividends paid to shareholders, and the amotint o
new debt issued or existing debt redeemed.

SHARE-BASED PAYMENT ARRANGEMENTS

a. Employee stock option plan
The grant date of the cash capital increase fainmetl basic employee stock option transaction sedha
on the date when the number of shares subscribesnipjoyees is recognized. The Group recognized
the amount of $22,320 thousand for employee congtiemscost and capital surplus for the period

from January 1, 2024 to June 30, 2024, based ofathealue of the equity instruments granted am th
grant date for the measurement of the fair valub@iabor acquired.
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b. Restricted stock awards to employees
On May 8, 2024, the board of directors resolveissoe 400,000 new shares of stock with restricted
employee rights, which were resolved by the shddein® on June 18, 2024.
28. FINANCIAL INSTRUMENTS
a. Fair value of financial instruments that werémeasured at fair value
The management believes the carrying amounts andial assets and financial liabilities recogniired
the consolidated financial statements approxintaé fair values or their fair value cannot beably
measured.
b. Fair value of financial instruments measurefdiatvalue on a recurring basis
1) Fair value hierarchy
June 30, 2024
Level 1 Level 2 Level 3 Total
Financial assets at FVTOCI
Investments in equity

instruments at FVTOCI
Domestic listed shares $ 33,157 $ - $ - $ 33,157

Domestic unlisted shares - - 15,602 15,602
Foreign unlisted shares - - 56,334 56,334
$ 33157 $ - $ 71936 $ 105,093
December 31, 2023
Level 1 Level 2 Level 3 Total

Financial assets at FVTOCI
Investments in equity
instruments at FVTOCI
Domestic listed shares $ 27,450 $ - $ - $ 27,450

Domestic unlisted shares - - 5,602 5,602
Foreign unlisted shares - - 56,334 56,334
$ 27,450 $ - $ 61,936 $ 89,386
June 30, 2023
Level 1 Level 2 Level 3 Total
Financial assets at FVTOCI
Investments in equity
instruments at FVTOCI
Domestic unlisted shares $ - $ - $ 8,153 $ 8,153
Foreign unlisted shares - - 16,302 16,302
$ - $ - $ 24,455 $ 24,455
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There were no transfers between Levels 1 andlzeisik months ended June 30, 2024 and 2023.
2) Valuation techniques and inputs applied for L&viir value measurement

The fair values of foreign and domestic unlistedigginvestments were estimated using the market
approach, either by the method of comparable listadpanies or by the comparable transaction
method, while the fair values of the preferencereshavere estimated using the option pricing

method. The fair values of domestic unlisted equmyestments of the ordinary shares were
estimated using the Royalties Savings Act methde Jignificant unobservable inputs used were
the discount for lack of marketability and discofmt non-controlling interests. An increase in the

discount for lack of marketability or non-contrallj interests would result in an increase in the fai

value.

c. Categories of financial instruments

June 30, December 31, June 30,
2024 2023 2023

Financial assets
Financial assets at amortized cost (1) $ 2,458,888 $ 1,552,757 $ 1,785,822
Financial assets at FVTOCI - equity

instruments 105,093 89,386 24,455
Financial liabilities
Financial liabilities at amortized cost (2) 1,476,734 961,797 886,902

1) The balances include financial assets at aneartiost, which comprise cash and cash equivalents,
notes receivable, trade receivables, other recleisatexcluding tax refund receivable), and
refundable deposits.

2) The balances included financial liabilities ahaatized cost, which comprise long-term loans,
short-term loans, notes payable, trade payableotmst payables (excluding payables for salaries
or bonuses and payables for employees’ compensatidmemuneration of directors and dividends
payable).

d. Financial risk management objectives and pdicie

The Group’s major financial instruments include igginvestments, trade receivables, trade payables,
borrowings and lease liabilities. According to mesis nature and the degree and magnitude of risks,
the Group monitors and manages the financial rigkating to the operations. These risks include
market risk (including foreign currency risk, irget rate risk and other price risk), credit risld an
liquidity risk.

The Group minimizes the effects of these risks $ing derivative financial instruments to hedge risk
exposures. The use of financial derivatives is goeg by the Group’s policies approved by the board
of directors. Compliance with policies and exposlinaits is reviewed by internal auditors on a

continuous basis. The Group does not enter intbraote financial instruments, including derivative

financial instruments, for speculative purposes.
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1) Market risk

The Group’s activities exposed it primarily to thearket risks of changes in foreign currency
exchange rates and interest rates.

There had been no change to the Group’s exposumeatket risks or the manner in which these
risks were managed and measured.

a) Foreign currency risk

The Group had foreign currency sales and purchageish exposed the Group to foreign
currency risk.

The carrying amounts of the Group’s foreign curgemtznominated monetary assets and
monetary liabilities at the end of the reportingipe are set out in Note 31.

Sensitivity analysis

The Group’s sensitivity analysis mainly focusestlom foreign currency risk of U.S. dollars at
the end of the reporting period. Assuming a 5%ngfiteening/weakening of the functional
currency against U.S. dollars, the net income legefax for the six months ended June 30, 2024
and 2023 would have decreased/increased by $66t0ddsand and $73,586 thousand,
respectively.

In management’s opinion, the sensitivity analysa&swnrepresentative of the inherent foreign
exchange risk because the exposure at the endeofetborting period did not reflect the
exposure during the period.

b) Interest rate risk

The Group was exposed to fair value and cash flaerést rate risk because the Group held
both fixed-rate financial assets and financial iliaés. The Group’s management monitors
fluctuations in market interest rate regularhyit i needed, the management performs necessary
procedures to control significant interest ratkgisom fluctuations in market interest rates.

The carrying amounts of the Group’s financial assetd financial liabilities with exposure to
interest rates at the end of the reporting perietevas follows:

June 30, December 31, June 30,
2024 2023 2023
Fair value interest rate risk
Financial assets $ 371,592 $ 228,070 $ 323,633
Financial liabilities 679,944 562,203 625,560
Cash flow interest rate risk
Financial assets 1,007,290 868,090 863,030

The changes in interest rates did not have sigmfiinfluence on the Group, so there was no
sensitivity analysis.
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2)

3)

c) Other price risk

The Group was exposed to equity price risk throitgmvestments in equity securities. Equity
investments are held for strategic rather tharingagurposes, the Group does not actively trade
these investments. In addition, the Group has apgdia special team to monitor the price risk
and will consider hedging the risk exposure shdlddneed arise.

The changes in equity securities did not have sagmt influence on the Group, so there was
no sensitivity analysis.

Credit risk

Credit risk refers to the risk that a counterpavtly default on its contractual obligations resodi

in a financial loss to the Group. As at the endth@ reporting period, the Group’s maximum
exposure to credit risk, which will cause a finahcloss to the Group due to failure of
counterparties to discharge an obligation with dizial guarantees provided by the Group, could
arise from the carrying amount of the respectiv®gaized financial assets as stated in the balance
sheets.

The Group adopted a policy of only dealing with ditworthy counterparties as a means of
mitigating the risk of financial loss from defaul®e Group uses other publicly available financial
information and its own trading records to rateni@@jor customers. The Group’s exposure and the
credit ratings of its counterparties are continlyposonitored.

The Group transacted with a large number of uredlaustomers and, thus, no concentration of
credit risk was observed.

Liquidity risk
The Group manages liquidity risk by maintainingadl of cash and cash equivalents and bank loan
facilities deemed adequate to finance the Group&ations and mitigate the effects of fluctuations
in cash flows.
a) Liquidity for non-derivative financial liabilgis
The following tables detail the Group’s remainirgntractual maturities for its non-derivative
financial liabilities with agreed repayment periodibe tables had been drawn up based on the
earliest date on which the Group can be requirguhyo

June 30, 2024

On Demand or

Less than
1 Year 1-5 Years 5+ Years
Non-derivative financial liabilities
Non-interest bearing $ 967,494 $ - $ -
Lease liabilities 7,819 6,460 -
Fixed interest rate liabilities 250,000 418,000 -

$ 1,225,313 $ 424,460 $ -
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December 31, 2023

On Demand or

Less than
1 Year 1-5 Years 5+ Years
Non-derivative financial liabilities
Non-interest bearing $ 413,797 $ - $ -
Lease liabilities 8,326 6,207 -
Fixed interest rate liabilities 342,000 206,000 -

$ 764,123 $ 212,207 $ -

June 30, 2023

On Demand or

Less than
1 Year 1-5 Years 5+ Years
Non-derivative financial liabilities
Non-interest bearing $ 472,132 $ - $ -
Lease liabilities 16,162 58,779 -
Fixed interest rate liabilities 342,000 212,000 -

$ 830294 $ 270779 $ -
b) Financing facilities

The Group relies on bank loans as a significantcgoaf liquidity. As of the balance sheet date,
the unused amounts of bank loan facilities wer®kmnys:

June 30, December 31, June 30,
2024 2023 2023
Bank loan facilities
Amounts unused $ 1,402,579 $ 1,094,113 $ 1,093,522

29. TRANSACTIONS WITH RELATED PARTIES
Balances and transactions between the Company tarslibsidiaries, which are related parties of the
Company, have been eliminated upon consolidatioth @ not disclosed in this note. Besides the
information disclosed elsewhere in the other notiesails of transactions between the Group androthe
related parties are disclosed below.
a. Related party name and categories

Related Party Name Related Party Category

AuthenX Inc. Associate
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Purchases

For the Three Months Ended For the Six Months Ended

June 30 June 30
Related Party Categon 202¢ 202z 202¢ 202:
Associate $ 34 $ 84 $ 3,34t $ 157

The purchase transactions between the Company edaigtd parties were based on agreements; the
purchase prices of the products could not be comtpaith those of unrelated parties.

Trade payables

June 30, December 31, June 30,
Related Party Category 2024 2023 2023
Associate $ - $ - $ 46
Prepayments
June 30, December 31 June 30,
Related Party Category 2024 2023 2023
Associate $ 35€C $ 14C $ 53¢
Others
For the Three Months Ended For the Six Months Endec
June 30 June 30
Related Party Categon 202¢ 202z 2024 202z
Cost of goods sold
Associate $ 23C $ - $ 46C 2,25(
Operating expenses
Associate $ 22¢ $ - $ 229 $ -

Remuneration of key management personnel

For the Three Months Ended For the Six Months Ended

June 30 June 30
2024 2023 2024 2023
Short-term employee benefits $ 35,410 $ 16,845 $ 57,782 $ 26,206
Post-employment benefits 233 232 497 465

$ 35,643 $ 17,077 $ 58,279 $ 26,671

The remuneration of directors and key executives degermined by the remuneration committee based
on the performance of individuals and market trends
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30. ASSETS PLEDGED AS COLLATERAL OR FOR SECURITY

The following assets were provided as collateral gurarantees for the tariff of imported raw matsrand
goods (see Notes 8 and 13):

June 30, December 31, June 30,
2024 2023 2023
Pledged deposits (classified as financial assets at
amortized cost - non-current) $ 3,335 $ 2,309 $ 2,303
Land 664,140 126,000 126,000
Buildings 149,700 131,166 132,954

$ 817,175 $ 259,475 $ 261,257

31. SIGNIFICANT ASSETS AND LIABILITIES DENOMINATED IN FOREIGN CURRENCIES
The Group entities’ significant financial assets diabilities denominated in foreign currencies raggted
by foreign currencies other than functional curres@nd the related exchange rates between thigriore
currencies and the respective the functional coresnwvere as follows:

June 30, 2024

Foreign Carrying
Currency Amount
(In Thousands) Exchange Rate (In Thousands)
Financial assets
Monetary items
UsD $ 39,311 32.4500 (USD:NTD) $ 1,275,648
JPY 84,187 0.2017 (JPY:NTD) 16,981
USsD 21,328 7.1268 (USD:RMB) 692,107
RMB 5,918 4.5532 (RMB:NTD) 26,946
EUR 277 24.9919 (EUR:CZK) 9,614
Non-monetary items
uUsD - 32.4500 (USD:NTD) -
Financial liabilities
Monetary items
UsD 19,562 32.4500 (USD:NTD) 634,778
USsD 356 7.1268 (USD:RMB) 11,561
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December 31, 2023

Financial assets

Monetary items
uUSD
JPY
uUSD
RMB
Non-monetary items
uUsD

Financial liabilities

Monetary items
uUsD
uUsD

June 30, 2023

Financial assets

Monetary items
uUSsD
JPY
uUsD
RMB
EUR
Non-monetary items
uUsD

Financial liabilities

Monetary items
USsD
uSD

32. SEPARATELY DISCLOSED ITEMS

Foreign
Currency
(In Thousands)

$ 37,477
78,096
14,244

5,914

8,936
604

Foreign
Currency
(In Thousands)

$ 40,374
92,735
15,634

6,093
425

524

6,925
1,822

a. Information on significant transactions:

1) Financing provided to others (None)

2) Endorsements/guarantees provided (None)

3) Marketable securities held (excluding investmiensubsidiaries, associates and joint ventures)

(Table 1)
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Exchange Rate

30.7050 (USD:NTD)

0.2172 (JPY:NTD)
7.0827 (USD:RMB)
4.3352 (RMB:NTD)

30.7050 (USD:NTD)

30.7050 (USD:NTD)
7.0827 (USD:RMB)

Exchange Rate

31.1400 (USD:NTD)

0.2150 (JPY:NTD)
7.2258 (USD:RMB)
4.3096 (RMB:NTD)
23.6839 (EUR:CZK)

31.1400 (USD:NTD)

31.1400 (USD:NTD)
7.2258 (USD:RMB)

Carrying
Amount
(In Thousands)

$ 1,150,727
16,962
437,350
25,639

274,385
18,534

Carrying
Amount
(In Thousands)

$ 1,257,237
19,938
486,847
26,658
14,378

16,302

215,640
56,734



4) Marketable securities acquired or disposedt aoats or prices of at least NT$300 million or 20%
of the paid-in capital (None)

5) Acquisition of individual real estate at costsat least NT$300 million or 20% of the paid-irpdal
(None)

6) Disposal of individual real estate at pricesabfeast NT$300 million or 20% of the paid-in dapi
(None)

7) Total purchases from or sales to related madimounting to at least NT$100 million or 20% af th
paid-in capital (Table 2)

8) Receivables from related parties amounting teast NT$100 million or 20% of the paid-in capita
(Table 3)

9) Trading in derivative instruments (None)
10) Intercompany relationships and significantriodenpany transactions (Table 6)
b. Information on investees (Table 4)
c. Information on investments in mainland China
1) Information on any investee company in mainl&@idna, showing the name, principal business
activities, paid-in capital, method of investmemward and outward remittance of funds,
ownership percentage, net income of investeessimant income or loss, carrying amount of the
investment at the end of the period, repatriatmnisivestment income, and limit on the amount of
investment in the mainland China area. (Table 5)
2) Any of the following significant transactions tiviinvestee companies in mainland China, either
directly or indirectly through a third party, arftetr prices, payment terms, and unrealized gains or

losses: (Table 7)

a) The amount and percentage of purchases andidneck and percentage of the related payables
at the end of the period.

b) The amount and percentage of sales and thedeatamil percentage of the related receivables at
the end of the period.

¢) The amount of property transactions and the amnofuthe resultant gains or losses.

d) The balance of negotiable instrument endorsesrangjuarantees or pledges of collateral at the
end of the period and the purposes.

e) The highest balance, the end of period balaheeinterest rate range, and total current period
interest with respect to financing of funds.

f) Other transactions that have a material effecthe profit or loss for the year or on the finahci
position, such as the rendering or receiving ofises.

d. Information of major shareholders: List all sifaolders with ownership of 5% or greater showirgy th

name of the shareholder, the number of shares quameldpercentage of ownership of each shareholder
(Table 8)
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33. SEGMENT INFORMATION

Information reported to the chief operating decisioaker for the purpose of resource allocation and
assessment of segment performance focuses onpgée &f goods or services delivered or provided. The

Group’s reportable segments under IFRS 8 “Oper&@imgments” are described below.

Segments, Revenues and Results

The following is an analysis of the Group’s revenaad results from continuing operations by refbeta

segment:
Radio
Optical Fiber Frequency
Component Connector Total

For the six months ended June 30, 2024
Segment revenues $ 2,026,091 $ 242,076 $ 2,268,167
Segment income (loss) $ 430,502 $ 8,056 $ 438,558
Interest income 14,228
Other income 993
Other gains and losses 65,983
Finance costs (6,205)
Share of associate’s loss accounted for using the

equity method (6,812)
Profit before tax (continuing operations) $ 506,745
For the six months ended June 30, 2023
Segment revenues $ 973,075 $ 357,738 $ 1,330,813
Segment income (loss) $ 96,207 $ (5,188) $ 91,019
Interest income 8,379
Other income 970
Other gains and losses 27,322
Finance costs (6,426)
Share of associate’s loss accounted for using the

equity method (7,141)
Profit before tax (continuing operations) $ 114,123

The segment revenues were all generated from etterastomers. There were no inter-segment
transactions for the six months ended June 30, 2684023.

Segment profit represented the profit before taraethby each segment without other income, othigisga
and losses and finance costs. This was the meespoeted to the chief operating decision makertier
purpose of resource allocation and assessmengoiesd performance. However, the measure of segment
assets was not provided to the chief operatingsdetimaker.
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EZCONN CORPORATION AND SUBSIDIARIES

MARKETABLE SECURITIES HELD
JUNE 30, 2024
(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 1

Relationship June 30, 2024
Holding Company Name Type and Name of Marketable Securities with _the Financial Statement Account Number of Carrying Percentage of . Note
Holding Shares Amount Ownership (%) Fair Value
Company p
EZconn Corporation Enablence Technology Inc. -radi shares - Investments in equity instrumenE/atOCl - non-current 1 $ - - $ - 2
Lightel Technologies Inc. - ordinary shares - Asee 1,250 56,334 5.88 56,334 -
OpXion Tech. Incorporation - ordinary shares - abeve 6,000 5,602 17.14 5,602 -
TrueLight Corporation - As above 710 33,157 0.64 33,157 -
TMY TECHNOLOGY INC. - As above 200 10,000 0.44 10,000 -

Note 1: The marketable securities were not pledged.

Note 2: The carrying amount was zero as of thengalaheet date due to the impairment loss recadjimzerior years.
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TABLE 2

EZCONN CORPORATION AND SUBSIDIARIES

TOTAL PURCHASES FROM OR SALES TO RELATED PARTIES AM OUNTING TO AT LEAST $100 MILLION OR 20% OF THE PAID -IN CAPITAL
FOR THE SIX MONTHS ENDED JUNE 30, 2024
(In Thousands of New Taiwan Dollars, Unless State@therwise)

Transaction Details Abnormal Transaction Notes/A(ch;(;ur;tt')slgecewable
Buyer Related Party Relationship Purchase %o Y % to Note
Sales Amount Total Payment Terms Unit Price Payment Terms Ending Balace Total
EZconn Corporation Light Master Technology (Ningbw). |Sub-subsidiary | Purchases $ 643,494 48 |T/T 90 days - - $ (561,301) 68
(US$ 20,172 (UsS$ 17,297
thousand) thousand)

Note: All intercompany transactions have been elateéd in consolidation.
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EZCONN CORPORATION AND SUBSIDIARIES

RECEIVABLES FROM RELATED PARTIES AMOUNTING TO AT LE AST NT$100 MILLION OR 20% OF THE PAID-IN CAPITAL

JUNE 30, 2024

(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 3

Overdue Amounts
Received in | Allowance for
Company Name Related Party Relationship Ending Balance Turnover Rate Amount Actions Taken Subse_quent Impairment
Period Loss
(Notes 2 and 3

Light Master Technology (Ningbo) Inc. EZconn Comution Parent company Trade receivables from rejpdeties $ 561,301 - $ - $ 162,778 Note 1
(US$ 17,297
thousand)

Note 1: No impairment loss was recognized on tradeivables from related parties.

Note 2: Subsequent period was from July 1, 2024uigust 6, 2024.

Note 3: All intercompany transactions have beemiakted in consolidation.
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EZCONN CORPORATION AND SUBSIDIARIES

INFORMATION ON INVESTEES
FOR THE SIX MONTHS ENDED JUNE 30, 2024
(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 4

Original Investment Amount As of June 30, 2024 Net Income
December 31 Carrying (Loss) of the
June 30, 2024 )
Investor Company Investee Company Location Main Busesses and Products (Foreign 202.3 Number of Amoqnt Inves_tee Share of Profit Note
c e (Foreign Shares % (Foreign (Foreign (Loss)
urrencies in | o iesin [(In Th ds Currencies in | Currencies in
Thousands) urrencies in |(In Thousands)
Thousands) Thousands) | Thousands)
EZconn Corporation EC-Link Technology Inc. Samslanids Investment $ 679543| $ 679,543 - 100.00 $ 834460 $ 170,832| $ 118,963 2
(US$ 5,355
EZconn Europe GmbH Germany Manufactures and $adeeoision metal components and optical fiber 185,143 185,143 - 100.00 70,290 174 174 2
components of various electronic prodi (Usg 5)
AuthenX Inc. Taiwan Manufacturing of electroniogucts 101,015 61,015 9,625 29.32 74,149 (15,374) (6,812) 3
EZConn USA Inc. USA Sale of precision metal comgrus and optical fiber components of 19,470 - - 80.00 12,248 (4,887) (3,910) 2and 4
various electronic products (US$ 600)| (US$ -) (UsS$  -153)
EC-Link Technology Inc. Light Master Technology Inc Samoa Islands Investment 742,359 742,359 - 100.00 876,776 170,831
(US$ 22,877) (US$ 22,877 (US$ 27,019) (US$ 5,355
EZconn Europe GmbH EZconn Czech a.s. Czech Marurfagtof various optical communication components 66,296 66,296 - 100.00 73,845 292
(EUR 1,910) (EUR 1,910) (EUR 2,127) (EUR 8)
EZconn Czech a.s. EZconn technologies CZ s.r.o. cicze Manufacturing and research of optical commuioatomponents 13,888 13,888 - 100.00 8,817 194
(CZK 10,000)| (CZK 10,000) (CZK 6,348)| (CZK  141)

Note 1:  For information on invested company in rfagid China, please refer to Table 5.

Note 2:  All intercompany transactions have beemiefted in consolidation.

Note 3: Refer to Note 12 for more information.

Note 4: In order to expand its business, the compiaa Corporation’s board of directors resolvednoNovember 7, 2023 to set up a subsidiary in thiéed States. As of June 30, 2024, the companjynivasted in EZConn USA Inc. US$600 thousand.
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EZCONN CORPORATION AND SUBSIDIARIES

INFORMATION ON INVESTMENTS IN MAINLAND CHINA
FOR THE SIX MONTHS ENDED JUNE 30, 2024
(In Thousands of New Taiwan Dollars, Unless State@therwise)

TABLE 5

Accumulated Investment Flows Accumulated
Outward Outward .
L . Remittance for Remittance for Net Income Investment Carrying Accumulated
Paid-in Capital Investment from Investment from (Loss) of the Gain (Loss) Amount as of Repatriation of
(Foreign - - Investee % Ownership of (Foreign June 30, 2024 P
. . 2 Method of Taiwan as of Taiwan as of B . - 2 ; Investment
Investee Company Main Businesses and Products Currencies in (Foreign Direct or Indirect | Currencies in (Foreign
Investment January 1, 2024 Outflow Inflow June 30, 2024 S D Income as of
Thousands) . . Currencies in Investment Thousands) Currencies in
(Foreign (Foreign June 30, 2024
(Note 3) Currencies in Currencies in Thousands) (Notes 4,6, 7 Thousands) (Note 2)
Thousands) Thousands) (Notes 4 and 6) and 8) (Notes 3,6 and §
(Note 3) (Note 3)
Light Master Technology (Ningbo) Inc. | Manufactamed sale of optical fiber $ 486,750 Note 1 $ 685,896 $ -1 3 $ 685,896 | $ 169,896 100 $ 170,831 $ 873,978 | $ 588,542
components and cable connector (UsS$  15,000) (Us$  21,137) (US$  21,137)| (US$ 5,326) (Uss 5,355)| (US$ 26,933)

Accumulated Outward Remittance for
Investment in Mainland China as of
June 30, 2024
(Foreign Currencies in Thousands)

Investment Amounts Authorized by
Investment Commission, MOEA
(Foreign Currencies in Thousands)
(Notes 1 and 3)

Upper Limit on the Amount of
Investment Stipulated by Investment
Commission, MOEA

(Note 3)
$685,896 $740,736 $1,717,763
(US$21,137) (US$22,827) (Note 5)

Note 1:

Note 2:

The Company indirectly invested in Lightdfier Technology (Ningbo) Inc. through EC-Link Teotugy Inc. by investing via 3rd region. The amoinaiuded capital surplus of US$1,690 thousand ghtMaster Technology (Ningbo) Inc.

The board of directors of Light Master Tiealogy (Ningbo) Inc. adopt a resolution to disttibulividends in cash of $118,359 thousand (RMB2V Busand), $81,943 thousand (RMB19,074 thous&#1d)9,269 thousand (RMB28,528 thousand), $117,666sand (RMB27,063

thousand), and $151,405 thousand (RMB34,201 thal)sanNovember 2018, November 2019, September ZD@@ber 2021, and August 2023, respectively. To@any repatriated of Investment Income throughLi®-Technology Inc on December 2019, March andebeizer 2021,
and August 2023, respectively. The accumulatectrietian of investment income as of June 30, 2024 $588,542 thousand.

Note 3:

Note 4:

Note 5:

Note 6:

Note 7:

Note 8:

The calculation was based on the spot exggheate of June 30, 2024.

All intercompany transactions have beemiakted in consolidation.

The calculation was based on the averageagge rate from January 1, 2024 to June 30, 2024.

The calculation was based on 60% of the g2my’'s net worth on June 30, 2024.

The share of profits/losses of investekiied the effect of unrealized gross profit onicbenpany transaction.

The basis for investment income (loss) gedn is the financial statements reviewed anesatd by parent company’'s CPA in the ROC.
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EZCONN CORPORATION AND SUBSIDIARIES

TABLE 6

INTERCOMPANY RELATIONSHIPS AND SIGNIFICANT TRANSACT IONS
FOR THE SIX MONTHS ENDED JUNE 30, 2024
(In Thousands of New Taiwan Dollars)
Transactions Details
No. Relationship % to Total
(Note 1) Investee Company Counterparty (Note 2) Financial Statement Account Amount Payment Terms Sales or Assetg
(Note 3)
(Note 4)
0 EZconn Corporation Light Master Technology (Niopnc. a Trade payables to related parties $,381 | No significant difference to others 11.24
Light Master Technology (Ningbo) Inc. a Cost of desold 643,494 | No significant difference toesth 28.37
1 EZconn Europe GmbH EZconn Czech a.s. c Othemeco 794 | No significant difference to others 0.04
2 EZconn Czech a.s. EZconn Technologies CZ s.r.o. c Trade payables to related parties 489  No sagif difference to others 0.01
EZconn Technologies CZ s.r.o. c Cost of goods sold 3,017 | No significant difference to others 0.13
3 Light Master Technology (Ningbo) Inc. EZconn Qzecs. c Sales revenue 297  No significant diffee to others 0.01

Note 1: The information about the transactions betmthe Company and the subsidiaries are markie inote column as follows:

Note 2:

a. The Company: 0.

b. The subsidiaries were marked in numerical oficben 1.

Investment types as follows:

a. The Company to the subsidiaries.

b. The subsidiaries to the Company.

c. Between the subsidiaries.

Note 3: All intercompany transactions have beemiekted upon consolidation.

Note 4: The ratio of transaction amounts to totdés revenue or assets is calculated as folloysagdet or liability: The ratio was calculated lthse the ending balance over the total consolidatsets; (2) income or loss: The ratio was

calculated based on the midterm accumulated amowstshe total consolidated sales revenue.
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EZCONN CORPORATION AND SUBSIDIARIES

SIGNIFICANT TRAN SACTIONS WITH INVESTEE COMPANIES IN MAINLAND CHINA, EITHER DIRECTL
UNREALIZED GAINS OR LOSSES

FOR THE SIX MONTHS ENDED JUNE 30, 2024

(In Thousands of New Taiwan Dollars, Unless State@therwise)

Purchase/Sale
Investee Company Transaction Type Price
Amount % to Total
Light Master Technology (Ningbo) IngPurchases $ 643,494 48 |No significant diff
to others

Note: All intercompany transactions have been elatéd upon consolidation.



TABLE 8

EZCONN CORPORATION AND SUBSIDIARIES

INFORMATION OF MAJOR SHAREHOLDERS
JUNE 30, 2024

Shares
Name of Major Shareholder Number of Percentage of
Shares Ownership (%)

CabTel Corporation Investment Accounts commissidogdTBC Bank 6,295,555 8.32

Note 1:

Note 2:

The information of major shareholders pnésg in this table is provided by the Taiwan Defmrgi &
Clearing Corporation based on the number of orglinsinares and preferred shares held by
shareholders with ownership of 5% or greater, tiamte been issued without physical registration
(including treasury shares) by the Company as efldlst business day for the current quarter. The
share capital in the consolidated financial statémenay differ from the actual number of shares tha
have been issued without physical registration eeaf different preparation basis.

If a shareholder delivers the shareholdiog®e trust, the above information will be disgd by the
individual truster who opened the trust account. $lmareholders who declare insider shareholdings
with ownership greater than 10% in accordance whb Security and Exchange Act, the
shareholdings include shares held by shareholdeds those delivered to the trust over which
shareholders have rights to determine the useust property. For information relating to insider
shareholding declaration, refer to Market ObseoveRost System.
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